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1. Introduction 

MOMentum Alternative Investments SA (the “Company” or “MOMentum”) considers part of its 
mission as Investment Manager to integrate environmental, social and governance (“ESG”) factors 
together with sustainability factors into its investment process. 

The purpose of this Sustainability Policy (the “Policy”) is to describe the framework governing 
MOMentum approach to ESG and sustainability risks and opportunities.  

This Policy is approved by the Company’s Board of Directors (the “BoD”) under proposal by the 
Momentum Investment Committee (the “MIC”). The MIC is responsible for securing compliance 
with the Policy and decides on possible exclusions and engagements activities. The MOMentum 
Investment Team (the “MIT”) is responsible for the implementation and maintenance of this Policy. 

1.1 References 

- Directive (EU) 2017/828 on Shareholder Rights (“SRD II”) 

- Regulation (EU) 2019/2088 of 27 November 2019 on sustainability-related disclosure 
requirements in the financial services sector (“SFDR”) 

- Regulation (EU) 2020/852 of 18 June 2020 for the development of an EU classification 
system of environmentally sustainable economic activities for investment purposes. (“EU 
Taxonomy”) 

- The 2030 Agenda for Sustainable Development adopted by the General Assembly of the 
United Nations on 25 September 2015 (the seventeen “UN SDGs”) 

- Council Decision (EU) 2016/1841 of 5 October 2016 on the conclusion, on behalf of the 
European Union, of the Paris Agreement adopted under the United Nations Framework 
Convention on Climate Change 

- Principles for Responsible Investment supported by, but not part of, the United Nations 
(“PRI”). 
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2. Sustainability Risk integration into the Investment process 

2.1 Funds classified as "Article 6 Funds" in the SFDR: Multilabel SICAV Artemide (the “Fund”). 

The Company has integrated sustainability risk factors as part of its investment process in order to 
consider these risks in a similar way to all other risks that are assessed in the investment decision-
making process.   

The assessment of sustainability risk does not, however, imply a willingness on the part of the 
Investment Manager to invest in more sustainable assets than others or even to avoid investing in 
certain assets.  

For illustrative and non-exhaustive purposes only, the following are some assessments of different 
types of financial instruments relevant to the managed products: 

(i) Equity or similar instruments are considered high sustainability risk investments as their market 
value may be significantly affected by environmental, social or governance events or conditions of 
the Issuer.  

(ii) Corporate bonds are considered moderate sustainability risk instruments as their market values 
are mainly influenced by the expected solvency of the issuing company.  

(iii) Government and other sovereign bonds are considered to have low sustainability risk.   

(iv) Currencies and investments, whether hedged or unhedged, are not subject to sustainability risk 
assessment.   

(v) Decisions to invest in bank deposits and ancillary liquid assets are subject to an assessment of 
governance events as part of the counterparty risk analysis.  

(vi) Investments in indices and/or other UCIs are not subject to a sustainability risk assessment 
due to the diversification principle.  

(vii) Investments in derivative financial instruments are only considered for sustainability risk 
assessment to the extent that their market value is adversely affected by the sustainability risk 
exposure of the underlying. 

2.2 Funds classified as "Article 8 Funds" in the SFDR (or “Light Green Funds"): Multilabel 
SICAV Lyra (the “Fund”). 

The Company’s investment process for the Multilabel SICAV Lyra is: 

• structured to detect sustainability risks and opportunities alongside traditional measures 
within its active investment processes (“Double Materiality” approach).  

• aligned with the Principles for Responsible Investment’s (PRI) definition: “As institutional 
investors, we have a duty to act in the best long-term interests of our beneficiaries. In this fiduciary 
role, we believe that environmental, social, and corporate governance (ESG) issues can affect the 
performance of investment portfolios (to varying degrees across companies, sectors, regions, 
asset classes and through time). We also recognise that applying these Principles may better align 
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investors with broader objectives of society” (for more information on the Principles for Responsible 
Investment, visit www unpri org). 

• MOMentum engages with the investee companies to support the United Nations 
Sustainable Development Goals (SDG’s) and comply with international conventions and norms, 
including: 

- Children Rights and Business Principles 

- Convention on Cluster Munitions  

- ILO conventions on labour standards 

- OECD Guidelines for Multinational Enterprises 

- OECD Principles of Corporate Governance 

- Rio Declaration on Environment and Development 

- The Children’s Rights and Business Principles, 

- UN Convention on Corruption 

- UN Guiding Principles on Business and Human Rights 

- United Nations Global Compact 

- Universal Declaration of Human Rights 

The analysis and valuation of the investee companies is conducted in-house by the MIT. This 
process combines third-party data sources with MOMentum in-house analysis to provide a 
forward-looking view of how a company is managing its sustainability and ESG risks and 
opportunities. It is based on public data (e.g. sustainability reports, third-party papers, etc) and / or 
direct dialogues with selected investee companies (for more information, refer to MOMentum’s 
Engagement Policy), bringing together quantitative and qualitative information. MOMentum’s 
opinion is, in fact, that investment decisions should not rely on quantitative data alone, as they are 
often backward looking and updated infrequently and with a time lag. 

ESG key issues, SDG-related revenues, EU taxonomy-aligned revenues, opex and / or capex, 
carbon metrics and other relevant sustainability-related data are sourced from companies’ reports 
and a selection of leading data providers (such as MSCI ESG, Bloomberg etc) and integrated into 
MOMentum’s in-house assessments. Data providers and other data sources are assessed on an 
ongoing basis for data quality, coverage and other attributes. 

The MIT may also use research and guidelines of various industry bodies such as the International 
Sustainability Standards Board (ISSB), the Sustainable Accounting Standards Board (SASB), the 
Global Reporting Initiative (GRI), etc.  

The Fund aims to have the highest possible coverage of securities by ESG rating providers (e.g., 
MSCI ESG, Bloomberg, etc.). Nevertheless, the Investment Manager is aware that its Small Cap 
investment strategy may be affected by the lack of sufficient coverage. Therefore, if deemed 
necessary, the Investment Manager may appoint external advisors to perform a sustainability 
assessment for a group of smaller, unvalued stocks to support his sustainability analysis. 

The Investment Manager intends to align the Fund with Goals 2 (No Hunger), 3 (Health and Well-
being), 6 (Clean Water and Sanitation), 7 (Affordable and Clean Energy), 9 (Industry, Innovation 
and Infrastructure), 11 (Sustainable Cities and Communities), 12 (Sustainable Consumption and 
Production), 13 (Climate Action), 14 (Life on Land) and 15 (Life on Land) of the Seventeen UN 
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SDGs, with a forward-thinking mindset that encourages investment in ESG enabling and/or 
improving activities. In addition, the Investment Manager will aim to align the Fund with one or 
more of the existing environmental objectives of the EU Taxonomy. The principle of "do no 
significant harm" (or DNSH) applies only to those investments underlying the Fund that consider the EU 
criteria for environmentally sustainable economic activities.  

In identifying investments that allow the Fund to promote environmental or social characteristics, 
the MIT will analyse the sustainability of the business models of the investee companies in the 
context of secular, transformative trends in order to achieve positive outcomes for the Society at 
large and the environment, as well as above average and consistent returns for its investors. The 
Fund seeks to invest in resilient market or niche leaders that are associated with at least one of the 
UN SDGs megatrends and/or EU Taxonomy, have solid fundamentals and balance sheet, and 
have sustainable free cash flows to equity over a cycle. Those companies are, in fact, believed that 
will fundamentally benefit from above-average secular growth, and their underlying securities will 
be re-rated by investors re-directing their capital allocation towards these goals. 

As long-term responsible investor, the Fund avoids negative issues that can damage portfolio 
returns. To this end, the Investment Manager engages with investee companies top management 
to discuss company-specific matters, including strategy, capital structure, financial and non-
financial risk and strategic ESG considerations. The purpose is to ensure that they meet 
expectations of sound ESG performance and compliance with international norms. 

The MIC– limited to the Fund's long positions – excludes all investments in controversial sectors: 
1) adult entertainment, 2) alcohol, 3) gambling, and 4) controversial weapons. The exclusion rules 
are enforced in both the pre-trade and post-trade phases; these exclusion criteria are regularly 
reviewed. In addition to the excluded controversial sectors, the MIC may, in its sole discretion, 
exclude other sectors that it considers having the same or similar negative effects as these four 
listed sectors. 

On the other hand, the Fund's short positions do not consider the EU criteria for environmentally 
sustainable economic activities. MOMentum, in fact, believes that short selling can help to achieve 
responsible investment goals. This strategy allows to mitigate undesired sustainability risks, to 
increase the cost of capital for the issuers of those shares underlying the short positions, and to 
grasp a more comprehensive understanding of the market dynamics. 

3. Engagement  

MOMentum adopted an Engagement policy in line with Directive (EU) 2017/828 (SRD II) that 
describes how the Company integrates shareholder engagement in its investment strategy. The 
policy describes how MOMentum monitor investee companies on relevant matters, including 
strategy, financial and non-financial performance and risk, capital structure, social and 
environmental impact and corporate governance, conducts dialogues with investee companies, 
exercises voting rights and other shareholders rights, cooperates with other shareholders, 
communicates with relevant stakeholders of the investee companies and manages actual and 
potential conflicts of interests in relation to its engagement. 

Further provisions are provided in the Fund’s Prospectus. 
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4. Reporting 

A report on the engagement activities and shareholder voting rights is published on an annual 
basis on the Company's website. 

The strategy adopted by the Company for the exercise of shareholder voting rights applies the 
principle of proportionality:  

(a) prioritising participation in shareholders' meetings of listed, small and medium-sized enterprises 
on the basis of the possibility of having a significant impact through informed, active voting.  

b) otherwise delegating its shareholder voting to an independent proxy advisor, i.e., a specialist in 
corporate governance services appointed by the ManCo to provide also voting analysis, 
implementation and registration services. In exceptional cases, the Company may request to 
overrule the proxy advisor recommendations for specific agenda items (so-called "over-ruling" 
process). 

The shareholder voting activities are exercised in line with recognized international standards and 
the rules and principles set out by the ManCo while also complying with applicable laws and 
regulations. 

Further provisions are provided into the Fund’s Prospectus. 

5. Final dispositions 

This Policy was approved by MOMentum Board of Directors on 25 February 2022 and entered into 
force on the same date.  


